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SUBJECT:SOVIET VIEW OF US-USSR COMMERCIAL PROJECTS 

DURING MARCH 31 CALL BY SOVIET TRADE REPRESENTATIVE 
MKRTUMOV.EUR DEPUTY ASSISTANT SECRETARY LUERS INQUIRED ABOUT 
SOVIET PERCEPTION OF US-SOVIET TRADE. MKRTUMOV RESPONDED 
THAT SITUATION WAS NOT PRAISEWORTHY, NOTED THAT TRADE LEVEL 
HAD FALLEN FROM 2.9 BILLION DOLS IN 1976 TO 2.1 BILLION DOLS 
IN 1977, BUT EXPRESSED BELIEF THAT 1978 FIGURE WOULD BE 
BETTER BECAUSE OF SUBSTANTIAL GRAIN PURCHASES. 

2. MKRTUMOV THEN BRIEFLY DESCRIBED LARGE PROJECTS WHICH 
ARE EVOLVING. HE EXPRESSED CONSIDERABLE SATISFACTION IN 
ANNOUNCING 146 MILLION DOLS DRESSER INDUSTRIES CONTACT FOR 
THE RETOOLING OF THE KUYBYSHEV ROCK BIT PLANT (MOSCOW 6333). 

HE SAID ALCOA IS INTERESTED IN 300 MILLION DOLS ARRANGEMENT 
TO PROVIDE EQUIPMENT AND TECHNOLOGY FOR AN ALUMINUM 
SMELTING PLANT BUT. BECAUSE OF EXIM CREDIT RESTRICTIONS, IT 
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IS FACING STIFF COMPETITION FROM WEST GERMAN FIRM, GLOCKNER. 

AN "ENERGY PACKAGE" BY ARMCO HAS NOT YET GONE FORWARD 
BECAUSE THE SOVIETS HAVE NOT COMPLETED AN ANALYSIS OF THEIR 
REGIONAL PRIORITIES, BUT CONTRACT NEGOTIATIONS FOR THE 
ARMCO "DYNAMO STEEL" PROCESS ARE IN THEIR FINAL STAGES. 

FINALLY, HE NOTED THAT LUMMUS AND PPG ARE NEGOTIATING TO 
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BUILD A FIBERGLASS PRODUCTION PLANT. 

3. LUERS EXPRESSED PLEASURE THAT SO MANY PROJECTS ARE 
BEING UNDERTAKEN, AND URGED FAVORABLE SOVIET CONSIDERATION 
OF ALCOA BID ON THE ALUMINUM PLANT. OFFERING ANY 
APPROPRIATE DEPARTMENT ASSISTANCE, LUERS EMPHASIZED USG 
INTEREST IN EXPANDING US-SOVIET TRADE EVEN THOUGH LEGISLA- 
TIVE RESTRAINTS REMAIN. MKRTUMOV SAID HE, TOO, WAS PARTIAL 
TO ALCOA AND, WITH RARE SMILE, SAID HE WOULD TELL MOSCOW 
OFFICIALS THAT HE HAD NOW RECEIVED CONSIDERABLE PRESSURE 
FROM STATE DEPARTMENT FOR ACCEPTANCE OF US PARTICIPATION 
IN THIS PROJECT. VANCE 
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